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Support 1249 Support 2600
Resistance 1345 Resistance 2840
AlIQ Unconfirmed Signals: 95% sells Rel. Strength Favors: SPX over Nasdaq
VIS Alert Signal: Bullish on March 17
MARKET OPINION
BEARISH C . O BULLISH

Inour last issuewe predicted adown week. It was. Thiscomingweek should bedownaswell. Infact
if our goal was short-term market timing then we’ d turn bearish. Instead, we are attempting to capturethe
bigger swingssowe' |l remain bullish while expecting abrief pullback.

Themarket remainsoverbought. Of the stocksgiving unconfirmed A1Q signals, 95% are on the sell
side. That aloneimpliesapullback. Alsothe Nasdag Composite’ sweekly relative strength indicator (RSMD
SPX) continuesto move lower.

That said, longer term it continuesto look likeabull market. That’s because market breadth has not
fired any warning signals. AnAdvance/Decline Line calculated on the S& P 1500 stocks confirmed the
market’snew high on February 18 and it wasat anew highjust two trading daysago. That meansthat the
broader market stocks are stronger than what the S& P 500 isrevealing.

Overall, we expect apullback from overbought levelsso | do not recommend buying securitiesthat are
highly correlated to the market. Instead, it isagood timeto create ashopping list to take advantage of a
pul lback.

Theinternational marketshave been lagging our own, but that seemsto be changing. Thanksinparttoa
plunging dollar, many international marketshit new 2011 highsin Friday. From acharting perspective, iShares
Italy (EWI) hasthemost attractive pattern. Althoughinan uptrend, Italy just completed ahead-and-shoulders
bottom pattern.

Here are some securities of note: Drug stocks are starting to show strength. We' ve been recommend-
ing Pfizer (PFE) but now Merck (MRK) isshowing signsof life. Theyield onthese stocksisas high asmany
utility stocks. TheU.S. Dollar (UUP) made another stair-step lower on Friday.

--DavidVomund
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INDUSTRY GROUP & INT'L ANALYSIS

Thefollowing exchange-traded fundsar e selected based on asix month relativestrength calculation and a
240-day price calculation. Thesearethetwo screeningcriteriaused in thebook, ETF Trading Strategies
Revealed. For information, visit www.ET Ftradingstrategies.com. That web sitealsodetailstheETF rankings
every week (therankingsdlightly vary from thisreporting astheweb usesan EDSmodel and hereweare

usingAl Q Reports).
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BULLISH SPOTLIGHT
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VIS ALERT MODEL PORTFOLIO

Thefollowing portfoliotradesExchange Traded Funds(ETFs). Theportfoliowill dwaysbefully invested sotheportfolio
returnsassumeafully invested portfolio. For thosewho prefer toincorporate market timing, weindicatehow much cash
shouldbeheld. If you prefer totrademutual fundsinstead of ETFs, the ProFundsfamily hasfundsthat match our portfolio
holdings. For informationonProFunds, visitwww.profunds.com.

Weighting Security Buy Date Return
50% Mid-Cap SPDR (MDY) 02/22/11 1.37%
50% Mid-Cap Growth (1JK) 09/07/10 32.14%

Those who want to reduce volatility by incorporating market timing should be 100% invested.

Year to date return: 2011: 6.56% 2003 through 2010: 70.96%
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